‘Hi-Fi Salesman—Agent in UK - 1970s

source recruited a hi-fi salesman - an American living in
Britain. The agent’s father-in-law was a politician and his
parents were of some standing and well-placed in the USA. The man
had no particularly useful function in the UK. but. he Wwas considered
to have potential in the USA and it was there the KGB saw his

intelligence career developing.

2. The case was initiated by Source who handed it on to his : v
colleague Yuriy'Gennaderich*POKROVSKIYjatﬁthe,STDWin about 1979.
During the running of the case, the agent took a package to Lisbon ¥~

for the KGB.

i

3. The case officers became suspicious of the agent as he tried
to take the initiative. POKROVSKIY was later expelled.

' Desk Comment: This agent appears to be identical with tfie Double

Agent

M.ﬁ



(9

S < Contemporaries in London - yuriy Gennadyivich POKROVSKIY

POKROVSKIY ran His standing in the KGB was high,
through his wife who was daughter of a VIP. However, this must
have been tarnished after his wife was caught shop-lifting in
London. He returned to the USSR and was posted to Department 10
(Britain) of the Directorate T. After that he went to Japan as
Deputy Head of the STD. He had some problems there and after 2
years he was expelled.
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Double Agent \ - Further Reporting

Source provided the following

information about this case
which was first reported in@ %

Initial Contact
2. Source first met the man in a hi-fi shop. He believed this
shop was 1n Tottenham Court Road. Source was initially attracted

by the sound of 'a voice with an American accent which proved to
pelong to a good-looking sales assistant. His only attraction was
that he was american. Source put some general questlons to him and
decided that he would be .worth meeting somewhere other than in the
shop. Source therefore requested some personal advice on hi-fi
equipment and a general discussion in peace and quiet on which
equipment was the best. He sald he was very busy at the moment but
would get in touch later. The man agreed.

B

Second Contact

3. source neXt visited the shop one evening near to the time it
was due to close, and took the American to a restaurant. The
American told Source about his parents in the States, and mentioned
that he had been a sailor.- Life was apparently not too easy for
him. As he had a strong personality and character, Source

continued meeting the American (semi—covertly).
centre’s Reaction

4. centre commented on the lack of any useful information from
this Source but was happy for the case to proceed just because the
individual was of American nationality and might be of use in the
future, particularly if he were able to introduce Source to other
Americans, and on his eventual return to the States.

Motivation
5. The American was interested 1n receiving extra money and asked
Source for more than Source was prepared to give. At the start of

the case no money was pald to the contact but in the latter stages
we received about 100 dollars a month, so far as Source can recall.

Proposed Visit to the States

6. As the contact’s parents were of interest to Source he tried
to arrange for the contact to visit them in America. However, the
contact did not wish to undertake this trip as his parents-in-law
were coming to the UK on a visit.

Source’s Doubts About the Case

7. The American tried to aggravate Source by saying how much
better capitalism was than communism and life in the West asopposed
to that in Eastern Europe and the Soviet Union. They also
discussed politics. However, Source was not entirely happy with
the case as the contact appeared too confident to be really
trusted, and it was not natural for an American to carry on such a
relationship. Source felt that he could not have been of genuine
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interest to the contact. Nevertheless,  there were no concrete
drawbacks so the case was continued if only to provide an
understanding of american psychology. and practice 1in running an
American. '

contact Testing

8. centre supported the case, although without enthusiasm, and
suggested that Source should make some routine checks on the man’s

- attitude to seewif,a.deeperwrelationshipras»possiblg. The trip to,-

‘Portugal to carry out a task was the result. The contact possibly ’

travelled with his wife, and Source believed his task was to take
with him a package to pe placed in a DLB or something similar.

contact’s Status

9. The contact was never formally made an agent, but remained a
contact under cultivation. The contact was offered the money to
pay for courses in business studies but he was not interested 1in
pursuing these opportunities; preferring to remain in his current
job as a salesman. Source pelieves that the contact later obtained

3 better job .in a wTechnics" shop.
second Case Officer

9. source, before his departure from the UK in 1979, introduced

the contact to his next case officer, Yuriy Gennadyevich

POKROVSKIY, who worked at the STD until his expulsion from the UK.



Y r\
,4//‘1/'(/

_].Between Dec 78 - Jan 79, vwhile working am
A Tottenham Court Road, london W1, he was approached by a male individual

who identified himself as VICTOR. Initially he though:VICTOR was
Yugosiavian but as.their relationship progressed, VICTOR told him that
he was Russian and.worked at.the Soviet Embassy, London. VICTOR
initially reaquested information about stereo equipment and subsequently
tcok him to dinner after the third meeting.  Llater VICTOR told him that
9 he could assist “them® if he was in a higher position such as a director
o or area sales manager of a large national or international company.
VICTOR asked iim. to pick up some school literature in Fedb 79 from a
university located in Bedfordshire. This was the first tasking he had
received. The literature was obtained and provided to  VICTOR. Next
VICTOR requested him to attempt to obtain some silicone chips; type
Texas Insirument TMS3064, two each and Intel 2164, five each. He
attempted once to get these chips from a dealer by telling the dealer
that he was building a computer. The dealer told him that those chips
were not used for consumer computers so he did not press the issue,

but reported his findings to VICTOR.. He started receiving £150 per
month in cash plus.travel expenses from VICTOR. He was required to
sign a blank piecs of paper vhich he was advised that he could 1isT any
name on it. His initial meetings with VICTOR began in London and later
changed to Luton. VICTOR told him that he was only allowed to travel
within a 7ifty mile radius of the London area. Initially, he was
required to be present 2t certain telephonz booths wnich he would
receive a call from YICTOR and subsequently meet VICTOR a block or so
1’ away. later, he began to meet VICTOR at the Luton and Harlington Train
‘ Stations. He got the impression that YICTOR would arrive by car but may
- not have driven himself-& VICTOR is described as approximateiy 30-35
years of age, 5'9" tall, 170-180 1bs in vieight, medium build, sandy
hair. VICTOR has taiked about nis wife and two children and his music
system which includes a pair of JBL brand American-made speakers.
YICTOR would provide ten biank tapes (TDX AD brand) for him to record
jazz music on and advised that he could keep five of the tapes for himself.
On one mesting VICTOR took him to Ronmie' Scotts in London, which is known
for jts jazz artists. Wnen he and VICTOR would go out to eat, VICTOR
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" would always have the same thing that_pe ordered and wouid always pay
the bill. This included drinks too.T-VTCTGR advised him that.hs was
yeturning to Moscow in Oct-Mov 79 and arrangad for nim to mest GEORGEZ.
e was sent on a mission to Lisbon, Portugal between 21-23 Jul 79

) where he met a contact and cdelivered an envelope. He could not recall
\bl a name of his contact but described him as forty years of ag2, chunky
build, red hair, anproximately 6° tall, 220 1bs in weight, hair was
curly. He was given directions to walk around two or three blocks at
a certain time and that he would be met by a contact. He did not meet
the contact on the first day but discovered that he had not followed
the directions properly. On the second day, he walked the three blocks
in the proper sequence. and was- approachad by a red hair man. The red
hair man cave the code phrase “pidn't I see you at the London HiFi
Show" or something to that effect and the two of them went to a nearby
restaurant for a meal. He discovered that he had forgotten the envelope
and had to return to his hotel room and get the envelope from his attache
Q’ case. Upon his return he relinquished the envelope to the red hair '
{ man and they talked. The red hair man spoke good English and gave the
impression that he had travelled from Paris, France for the meet.
He appeared like one of the actors who was in a James Bond movie (NFI).
An agreement was made that he would meet the red hair man in Lisbon
every summer for a day or so. Upon his return to England, VICTOR
advised him at the next meet that the envelope had been discovered
opened prior to it being received in Lisbon, but he indicated that he
delivered the envelope unopened. VICTCR had paid him in advance vor
nlane tickets and travel expensas. Uhile in Lisbon he stayed at the

Hotel Florida.

- VICTOR had indicated on several occasions that ne should get a bettar

"7 job and VICTOR would supply him with want ads from the newspaper for
executive positions. It was approximately Feb 79 when-he had told
VICTOR that he would work for him and VICTGR supplied an employment
application wnich reflected the name of a British firm (NFI). He
prepared the form and returned it to VICTOR. It was agreed that

¢. VICTOR would contact him at home in emergencies but he could not

contact VICTOR except at the scheduiad meeting. 3

JRERN

., GEORGE is described as 40-43 years of age, 6' tall, 150-160 1bs in
weight, slim build, dark eyes, short side burns, short hair and gives

a businessman appearance. Also believed to have a scar on his face.
Has a slavic accent but has never said that he is Russian. Has
commented that he works in the Economics Dzpartment of the Soviet
Embassy, London and had recently travelled to Scotland 2-3 months ago
to tne Catapilier Factory. GEORGE is also restricted to the Titty mile
radius of Loncon. [GEORGE is not as keen on music as VICTOR and
apparently has a much cheaper music system. GEORGE is married and has
ona child. While working for GEORGE, he has travelled to Belgium
(Brussels) on company business and was instructed by GEQRGE to self
addrass an envelope and mail it to himself from Belgium and report how
long it took to receive. It tock Tive days. He stayed at a hotel near
the FEC building and his visit was for two days in Feb 80. GEORGE
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wanted him to GO back to school and ge slor of Arts daares in
Business. He started school part time
but had to drop out cGue 10 work. GEORGe para a g expenses. b RGE
suggasted he should go to school fuyll time and GEORGE would pay him tne

difference he would have lost by cuitting his job.

RGE about his family which jncludes his father, a retired

He has told Gg

GEORGE has asked

him to ask his father wnat he falt about the Afghamistan situation.
1 LT

Apparently his father was planning to come to England 1nAT qrE~qQn
vacation. He last met GEORGE in Luton on 23 Mar ang scheduled *g
meet him again 14 May 80 in Luton.

SUMMARY: He has indicated that the Soviets are attempting to assist
him in‘gettingqagﬁexecutive position in an international company.
Althougnh he was askad iT he ever passed any military installations,

he was told that "they" are interasted in industrial secrets. He Teels
that they want him to become a "mole" for Tater use. e has allowed the
relationsnip tc continue since he has not had to do anything contrary to
1aw and that they did not have a hold on him. He said he lives a clean
1ife and could not de blackmailed. Basically, he has.been fed, paid
and looked after and has not r2ally preduced anything of value. He was
in the U.S. Navy ¥ro in the radar field. He

previously Tived at i

ham for onggyed

before moving tg address. :
Distributor for tereo equipment

His customers are all British retail businesses. e
the military sales. i in hi willing to act as @

"double agent" for us was driving a ford

Granada which he said %

23 comoany car,
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During Aug 77, he was given an opportcd
ﬁn Nottingham. He transferred to
shov hereafter and has:lived ip Nottingham ever since. During
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a. Initial contact with VICTOR: SU3JECT, an American citizen,

arrived in London with a wife and hild in Apr 77. He set uo a

household and acquired a job wit

Mottingham permanently

gct 77, he began commuting to London on
a weekly basgs=(down to London on vonday and return to Nottj]

friday). He stayed in a hotel during the week. His job a

involved seliing Hi-Fi equipment and accessories retail and aavising
customers on matters concerning stereo equipment. During approximately
Jec 78, an individuai, known «aly to him as VICTOR, entered the shop in
London as a customer. Initially, he thought VICTOR was Yugoslavian.
VICTOR claimed to be assembling a stereo system and needed advice as
well as stereo accessories. VICTOR began coming to the shop once every
one to two weeks. He and VICIOR began a friendship based on a mutual
interest in stereos. VICTOR then asked him out to dinner which he
accepted. VICIGR offered dinner at least two times and possibly more
while he was in London. He never turaed VICTOR down. VICTOR weuld

_come to the shaop at closing time and wait Tor him outside. VICTOR
‘always left the choice of Tood snd restaurant up to him and VICTOR

always paid for evervthing. The conversation seemed to usually center
around stereos, but after the first few times, became somewhat personal
in that famiiies, jobs, politics, aconomics, etc., became more frequent
topics, as did his personai background. At cne of their dinners, VICTOR
statad he was Russizn and worked at tne Sgviet Embassy in London and

his job involved something with chemicals or chemistry. SUBJECT wanted
to arrange a “get together" for his and VICTOR's families as he was
fascinated at having met a Russian. VICTOR declined and said it would
simply be imoractical given the distance tetween their residences. He
recailed that at least two of the restaurants in which thev haa dinner
wera Italian and were within a short walk of the shop, which was located
on Tottenpam Court Road, lLonden. At one of their dinners in London (NFI),
VICTOR gradually led up to asking him to supply “them" with information
(NFI1) for which “"they" were willing to pay him money. He became aware
that VICTOR was a Soviet intelligence agent and believed he was being
placad cn retainer, so to speak. He saw the relationship as exciting and
felt he was on a lark. 5Since he had no information and did not feel he
would be breaking any laws, he agreed to VICTOR's offer. Oue to the
str2in on his femilv, caused by his weekly absences, he quit working for
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and secured a pesitipn
ottingham, ag 2 Sa
T fp ng

: prooecause ne no ng
a reason o go to London, he refuged to meet VICTOR in the 1gndon area.
Therefore, YiCTOR suggested they meet in Luton, England. To support their

meets in Luwon, VICTOR asked »m to collect the telephone numbers of
various public call box€s i B~twton, tottingham areas and along the M-1
—otorway (a major Efiglish highway frequentiy used by SUBJECT). He did

this and proviced Uqem +g VICTOR gldng witn their locations. ie can no
Jonger recail tneir TocattomsT VICTOR said they wculd use a system whareby
SUBJECT would be at a predasignated call box at a predesignated,time to
receive a call from VICTOR who would confirm that a personal meet would
take place and jdentify the place, date, and time of the meet. The systen

F=~
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f:% never worked because SUBJECT never knew where he would be.on a given day and
time. VYICTGR soon realized this and vegan arranging subsequent meets
during thein;gggsent meet. The last thing accomp]ished at any meet with

YICTGR was agreement on the date, place, and time of the next meet. After
he dropped YICTOR off (usually at the Luton train ctation) following a
meet, he would write the next meet's information in a Trio Calendar Planning
Guide which he always carrie-. He still has the 78 and 79 Guides, but

they are at “nis residence. He would he willing to produce them on

request (SUBJECT produced his 1080 Guide}. The meets with VICTOR occurred
about once a month and almost never at the same place twice. The normal
meet time was between 1900 and 2000 and ©he duration was normally two to
+nree hours. The meetings nearly always involved dinner at a pub or
restaurant and usually involved considerable drinking by both of them.
VICTOR wouid always order what SUBJECT did and usually drank what SUBJECT
did - always beer and wine with dinner. VICTOR always paid for everytning.

. He always met VICTCR so e in Luton. He weuld usually pick }
i ] rovided Dy . 5 late model Ford Granada
pays tor a of SUSJECT's travelling expenses the

PN stacion and they would either drive or valk to the meet site
chosen by VICTOR. On occasion, YICTOR would provice another location ta
SUBJECT, at which they would meet and travei to the meet site. Sometime
after the meets began to take place in Luton, VICTOR said he was going to
pay SURJECT k150 per mont SUBJECT felt this was along the
line of a retainer. The payiie did not come in every month.
VICTOR always gave SUSJECT &10 for expenses when they met.

ﬂjv’ LRJECT had to write a one line receipt tor the 150 when he received 1t.
SUSJECT always signed a fictitious name. He never nad to sign for the E10

to arrange meetis but did not like to do tnet for cecurity reasons.
w2s never provided with a way +o contact VICTOR nor was he given any
instructions on what to do if one of them missed a meet. He believes

\i‘ VICTOR was very knowiedgeable of the Luton area. VICTOR constantly checked
/////r on how SUSJECT's family was getting on and whether SUSJECT needed any money

Q&Bfégi expense money. VICTOR called him at his tottingham residence a few times
N SUBJECT
\

of

for medical bills, etc. VICTOR wanted him to go back to sc

etiering his position. SUBJECT began to take some courses
on a part tims basis. VICTOR paid for all of Stbd:zli

- N e
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wnile he at ttended schcol. VICTOR, however, wanted SUBJECT to attend
scihool tull time in the hopes of cbtaining a cegree. VICICR o¥fzred
to pay tor 2il the school expenses and reimburse SUBJECT for his lost
salery 1f he wouid attend scrool.full time. VICTOR wanted SUBJECT to
b2 able to secure 2 managerial positicn with an industrial company of
sou yRleCy dacliped VICTOR's ovfer and eventuallj dropoed out
of VICTOR was primarily interested in
glectronic, cremical technoloay, computer, and industrial processes
type information. VICTOR was interested in SUBJECT cbtaining employment
with either an American or British firm that was national or muiti-national
in nature. VICTOR tegan applying gentle pressure cn SUBJECT to show real
"attempts at acdvancing toward these goals. VYICTOR would screen the want
ads of newspepers and supoly prospects to SUBJECT as well as job applications
from time to tima. He put VICTOR coff by saying he had to become established
in his present job before he attempted to move on into another job.. VICTOR
© did not sezm averly cencerned at SUBJECT's lack of 1mprovement VICTOR
was very interested in the Plessy (pnonetic) Company,which is a British
firm located:pear Mottingham which produces navigational aids as part of
their functiof- SUBJECT made application with Plessy but was.not hired.
At one time, YICTOR asked SUBJECT to attempt to supply military infTormation
(British or American). SUBJECT adamantly rejected this request rationalizing
that industrial espionage was alright, but supplying defense information
was against the lawv. VICTOR w~as not upset at SUBJECT's rejection and never
brcached the subject again. SUSJECT made attempts to gain employment with
the Britisha outlets of the IBM and NCR companies. VICTCR was very interasted
in SUBJECT's progress in this. SUBJECT has never heard from these ccmpanies.
YICTOR was interested in SUBJECT's Tather as a possible means of assisting
SUSJECT 1in advancement. SUBJECT's father is an

made several contacts with high level officials.
m SUBJECT's father, nowever, no longer has any contacts
LW or any other government agencies because alil of his previous

" contacts are ]ong since retired. Therefore, SUBJECT's father was unable to
assist SUBJECT in obtaining employment in a space-related company in which
VICTOR was most interested. At one dinner during Jun or Sul 79 in Luton,. %
VICTOR introciuced SUBJECT to GEORGE, who would be teking over for VICTOR
as VICTOR said he would soon (NFI) ba returning to the Soviet Union
permanently. Aiil subseguent meetings were with GEORGE and SUSJECT never
sawW VICTOR again.

b. Additicnal Bio Data on VICTOR: VICTOR spoke Englishivery well
witih relatively little accent. VICTOR's wife (NFI) spoke iittie or no
English and venerently disliked their tour of duty in England. VICTOR
was very fond of jazz music and Trequented RONNIE SCOT7's in London as
well as ail the jazz festivals and concerts he was able to. VICTOR was
extremely interesied in stereo and had amassed a very good stereo system
during his stay in England. VICTOR was an excellent conversationalist.
SUBJECT was unable to recall any further details concerning VICTOR.

VICTOR is described as follows: 30-35 years old, atout 5'9" tall, 170-130
1bs, medium build, and sandy hair.
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customer of SUBJECT's. SUBJECT's wife is unaware of SUBJECT's meet jth
N JOR or GEORGE, nor is she aware SUBJECT has reported these meets
GEORGE wants SUBJECT to begin making exploitable contacts .
Wl people. tnv
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c. Meatings with GEORGE:  All the masts with GEQRGE occur at
different olaces in Luton, Ounstable, Harpen®n, and St. Aibans (all
of which are within cigse proximity to each other and within easy access
of the M-1 Motorway). SUBJECT usually meets GEQRGE at the train siztions
of these towns and travais to a lccation preselected by GEORGE. SYU3JECT

end GEORGE always have dinner and several drinks togeiher. Tne meets
are between two and threa hours in duraticen and start between 130 and
2000 hours. iieetings with GEORGE occur roughly once a month. GEGRGE

glso pays SUBJECT E10 for expenses and dces not require a receipt. GEQRGE
has paid SUBJECT ‘his £150, but this again comes sporadicaily and GECRGE
requires a receipt wnich SUSJECT accemplishes in the same manner as
described in secticn 22 above. GEQRGE hes chosen all of the meet sites

with ease of access for SUBJECT in mind as SUBJECT has always used the

M-1 Motorway to travel to meet sites. GEORGE calls SUBJECT at his residence
much more frequently than VICTOR did to arrarge meetings. SUBJECT's wife
has talked to GEORGE on the telephone and she thinks GEORGE is an Indian

e industrial trades. Sometime during the late Spring or
early Summer 79, GEQORGE (SUB-'ECT said it could have been VICTOR, he was
unsure) asked SUBJECT if he kaew anyone in a technical field whom SUBJECT
could contact and obtain information from them. GEORGE (or VICTOR) said
he would provide money to SUBJECT which he was to use to pay these contacts
vor any information SUBJECT was able to obtain. SUSJECT refused to do
that by telling GEORGE (or VICTOR) he would be afraid of getting caught
trying to vuy information and he would not know how to go about accomolishing
that sort of task (which SUBJECT stated was true). GEGRGE (or VICTOR)
was rather nonchalant about SUBJECT's refusal and has not brought that
subject up again. GEORGE has also asked SUBJECT if he would be able to

“supply any military information. SUBJECT refused; as he had with VICTOR.

GEORGE has not made that request since. GEQRGE has also been gently
pressuring SUBJECT to advance and produce. GEORGE has, however, never
threatened SUBJECT nor been angry over SUBJECT's non-production. At one
dinner meet, GEORGE produced a job application form with the name of a
British firm preprintad on it (SUBJECT could not recall the name of the
firm), which SUBJECT filled cut and gave back to GEGRGE at the meet.
SUBJECT does not know what GEQRGE did with the form and GEORGE has not
mencionred it since. GEGRGE asked SUBJECT at one time (NFI) to travel to

a college,which is a highly respected industrial engineering school and

is located north of Luton off the M-1 Motorway (NFI), and obtain informaticn
pertaining to classes offered, class schedules, class descriptions, etc.
GE2RGE mentioned there were several Chinese students in attendance at that
particular school. SUBJECT obtained the information GEQRGE nad asked for
and GEORGE has not menticned the coliege again. GEORGE has, on severil
occasions, asked SUBJECT if he would consider taking trips to tha U.S. on
holiday or if he would consider making a permanent move to the U.S. GEQRGE
has also mentioned SUBJECT's taking a holiday in Fonaco. GEORGE has said

6
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ne will pay for all of SURJECT's expenses on the nholidays and/or
permanent meve. SUBJECT has agrazed to consider the ideas but has,
un to now, deciined to accept. Sometime ¢uring the summer of 79,
GEORGE asked SUBJECT if ha2 would attempt to procure some computar chips
for him. SUBJECT egreed. GEORGE ield SUBJECT to obiain two Texas
Tnstrument THS 3064 chips and five Intel 2164 chips (NFI). SUSJECT
asked GEGRGE wnat they wera used for. GEORGE stated he did not know.
SUSJECT asked for the chips at several of the electronics supply
companies with whom e routinely deals. At each of these places,
SUSJECT was cuestioned as to why he wantad those particular chips.
SURJECT told them he was attempting to construct a home computer.
SUBJECT was told those particular chips ware not used for consumer
computers and SUBJECT dropped his inquiries. At their next meet,
SUBJECT explained the situation to GEORGE and again asked for a reason
to use for obtaining the chips. GEORGE told SUBJECT to forget zbout’
the chips and nothing more has been said concerning them. During a
dinner meeting in eariy Jul 79, GEQORGE asked SUBJECT if he would be
willing to take=a trip (NFI) for GEORGE. SUBJECT tentatively agreed.
GEORGE went on to explain he wanted SUBJECT to travel to Lisbon, Portugal
and aliowed SUBJECT to choose the days he wished to travel. SUBJECT
chose the weekend of 2C Jul 79. GEORGE told SHBIECT ke was to make his
Tt S { orida in Lisbon.
JeCT was to
tacted by a man

GEQORGE then drew 2 g
~travel from the ho
T(NFI). GEORGE gave SUB advance for expenses

and a sealed envelope {WFI) which 2 told to handcarry over to
tisbon and deliver to the man he would contact. SUBJECT was given a

set of code ohrases to use to identify the proper contact. A man would
“approach SUSJECT cor a specific street corner in Lisbon and say, “"Didn't
"I.see you at the stereno show in London?," to which SUBJECT would respond,
"Yes, didn't you iike the American speakers?," or something to that etfect.
SUBJECT was also given a cover story to use, primarily Tor his wife,which

was that he had met a person who wanted to set up a complete stereo system

at his house and SUSJECT had agreed to install it for him and would be

gone for a few days. {SUSSECT nhas, in fact, done that sort of thing before.)

SUSJELT travelled to Lisbon via air carrier (NFI) on Friday, 20 Jul 79

and checked into the Hotel Florida. He was to meet his contact on Saturday,

21 Jul 79. Ga 21 Jul 79, at the time he was given by GEORGE previously,

SUSJECT attemnted to follow his map but was not met as expected so he

returned to the hotel where he discovered ne had made an error in following

the map. SURBJECT followed the same procedure again on Sunday, 22 Jul .79

and was met by a men who gave the proper phrase to which SUBJECT responded

as instructed. The contact is described as 40 years old, chunky build,

curly red hair, about 6‘ tall, and 220 1bs.: SUBJECT could not recall his

name (strictly for clarity, the Lisbon contact will hereinafter be referred

to as JOHM). Foliowing the proper exchange of the identification phrases,

JOHN took SUBJECT 6 a nearby restaurant (NFI) and asked SUBJECT for the

envelope. SUBJECT had left it at his hotel room and had to return to get it.

JOHN waited for SUBJECT a:t the restaurant. Upon SUBJECT's return, he

relinquished it to JOHN who did not examine it but immediately took it outside.
P N I B A s |

7 '-'\ "“T‘ (II ; ) :it'( 5|

LR S :]1

TR TR S N



JOHM was cone for about 30 seconds and did not have tha envelope when

he returned. The meet with JOHN lasted about one hour during which

JOHMN questioned SUSJECT on his progress with advancement and any job
orospects SUBJECT had. Additionally, they discussed how VICTOR had and
CECRGE was treating SUBJECT during the mezets. SUBJECT got the impression
JOYN was checking on VICTOR and GcCRGE's abiiities. JCHM, et ore point,
said YICTOR and GEQRGE worked for him. SHBJZCT believed J0RM said he

had travelled to Lisbon from Peris. JOHH seemed to know all about SUBJECT.
JOHM said he and SUBJECT would meet every summer in a country which
=Salieved was Portugal. YHowever, no firm arrangements were mada.
')]rms the man of the directions 7or the Lisbon meet in his

)|} Meither GEORGE ror JOHN has ever asked him to returnm 1¢.
n SUBJECT's residence and he will produce it upcn request.
u3dJeCT :} urned to his hotel room following the meet and returned to

is next meet with GEQRGE, GEORGE stated the envelope SUBJECT had
f.' passed in Lisbon had been opened prior to JOHN receiving it from SUBJECT
— and accused SUBJECT of having opened it. SUBJECT denied opening the
envelope andt&fiter a few more minutes of questioning concerning the
envelope, GEORGE dropped the subject. SUBJECT had a scheduied meet with
GEORGE on Wadnesday, 28 tov 79 at 1900 at the Crest totel in Luton, however,
GEQRGE did not arrive and a7 .2r about one hour, SUBJECT departed the area.
GEQRGE telephonicaliy contacLed SUBJECT &t SUBJECT's residence and arranged
a meet for Thursday, 31 Jan 80. SUBJCCT met GEORGE as arranged at Luton
(NFI) at 19cQ 0 Brussels

arranged a meet for Wednesday, 6 rFeb 80 at the Harpenden train station

at 1930. SUBJECT met GEGRGE at the preselected place at the proper time
znd he and GEORGE drove to another location (NFI). GEORGE gave SUBJECT

_‘three sealed envelcpes (NFI). GEORGE said SUBJECT was to mail one envelope
“to himself from Brussels to determine how long it took to mail a letter
from Brussels to SUBJECT's residence. SUBJECT was to simply carry the
second envelope to 8russels and back and return it to GEORGE at the next

49 meei. SUBJECT cannot recall what the purpose of the third envelope was.
{ SUBJECT next wmet CGEQRGE on Tuesday, 26 Feb 20 at the 01d Cock Innm,
- Harpenden, at 1930. At this meet, SUBJECT returned the second and possibly

the third envelops to GEORGE. GEORGT has never mentioned these envelopes

to SUBJECT. SUBJECT's next meet with CGEORGE was on Monday, 24 Mar 80, at
the St. Albans train station at 1930. At this meet, SUBJECT told GEGRGE

ne would be in Lendon during Apr 80 for a stereo show. GEORGE arranged

a meet for Thursday, 24 Apr S0, at 2000, at RONNIE SCOTT's, London. -
SUBJECT attended this meet on schedule. The next scheduled meet with GEORGE
was on 14 May 80 (the most recent). SUBJECT met GEORGE on Wednesday,

14 May 80 at the Luton train station at 2000. SUBJECT sat in nis car near
the front door of the station (SUSJECT had arrived early). SUBJECT observed
GEQRGE arrive at the station by taxi. GEQRGE exited the taxi and enterad
the train station. A short time later, GEORGE exited the station and looked
for SUBJECT. SURJECT picked GEORGE up in his car and they drove to the
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first pub GEQRGE savw. The meet was very shert as GEGRGE said he was
qoing on holiday (nF1) and did not have much time. GEORGE was dressed
very casually, which SURJECT has nevar rngWwi GEQRCE to o before. GEGRGT
cave SUBJECT L10 for expensas and & new watch (brand unkagwn, caiendar
style with svigel nands, a biue dial, and & chrome colored case and
stretch band). [t was a relatively inexpansive model. GEQRGE krew he
needed a watch and had produced a watch catalog from «wnich SUBJECT had
picked the style he wanted {this occurred sometime 290 (HFT)). The
watch was still in its box witn all tne accompanying documents to
include a sales receipt, ail of which SU3JECT has saved and can procduce.
cUSJECT did not have to sign a receipt for the watch. SUBJECT asked
GEQRGE if "they" ctill wanted him to make his meeting in Lisbon again
tnis year (80)- GEORGE simply said, "We'll iet you know later."
Sometime prior to this meeting (NFI), GEGRGE had asked SUSJECT to
srovide GEORGE with some catalogs (not specified), so SUBJECT had given
P GEORGE some Trio catalcgs. GEORGE had said he may use the catalogs to
R put messages in to send to SUBJECT'S residence. SUBJECT was not given
any further meet instruction at the 14 Hay meet except that GEORGE said
he would recorfact SUBJECT in Sep 80 (MFL). SUBJECT believes GEORGE will
eitner use one of the above catalogs with a message or cell SUBJECT's
residence with instructions OPGE hasg pever -been overtly interested
in SUBJECT's father-in-iaw, ho presently works in some

_aoacit TARN - sentaftives Subcommittees

nas aiways asked It
any assistance with his family in any way. GEORGE has never attempted
to entice SUBJECT into an i11icit sexual affair of any kind nor has GEORGE
ever threatened SUBJECT or used any form of coercion.

/%é( . Additional Data Regarding GEORGE: GEORGE went to Scotland {NFI)

- within the past few months as part of a Soviet delegation (SUBJECT beliaves)

to visit a caterpillar factory (NFI). GEORGE has something to do with

zconcmics at the Soviet Embassy in London. GEORGE has never actually said
te was Russian. GEQRGE speaks English very well and with less of an accent

’.! +han YICTOR. SUBJECT has no idea wnhere GZORGE lives. GEORGE went on

~ noliday to the Black Sea sometime during tne summer of 75. SUBJECT thinks

GEQRGE also went on hoiiday earlier this y=ar, but he is unsure of that.
GEQREE Tikes Jazz music but is much more fond of ciassical music and attends
a3l of the classical music performances he can. GEORGE has a young daughter
viith him in London. SUBJECT thinks she is about five years old. SUBJECT
knows nothing about GEORGE's wife. GEORGE is an excellent listener and
talks very little during their meets. SU3JECT always drops GEQORGE off at
she trein staticn in whatever town they nave met in £01lowing their meets.
CZORGE is descrided as fallows: 40-43 years old, 6' tall, 150-150 1bs, slim
suild, dark eyes, short sideburns, short grey hair, and gives a businessman
appearance. :

e. Additional Miscellaneous Information: SUBJECT claims to be very
ambitious and feels this is one of the reasons he was first selected by

G
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| as tne tact he 1S an Anericen. SUSJECT

S w2 ‘ocresess nis meets

witn CGEQRGE continuing as lena as SUBSZCT s thought to have potantial

inr advancesent. Qriginally SUSJECT w5 no prodbless with meeting VICTOR
- GEORGE because ne was ﬂevcr really asked for any infcrm &tion or to co

cnvining whicn ne felc would Se nermful in 2any way 10 the .S, or U.X.

SUAJECT felt it was exciting and somavnat 57 2 lark to be in coniact wain

& Sovietlt agent. However, SURJECT nas begun O realize this is & reai
cituation with a potentiai to involve him in something serious or 1n

something wnich SyU3J=CT will not be able to ceal wiin without some
quidance. Also, SURJECT sees a real likelihood he will be iorced to show
some production. SUBJECT ceid if he can be of assistance o the “west,"
na will continue his contacts Lith GEQQGE. However, it na cannot be of
syrther assistance, he wili terminate the contacts on his own. SUBJECT
feels VICTOR and GECREGE have bDeen grooming him as a "mole" to be used at
a later date.
authority becayse he did ng

eo it in any 1on-er<v

NOTE: Throughout the interviews of SU3JECT, he continually and cor*ectly
used the following terms: mole, walk-in, double agent, meet site, and

“in the business." SUBJECT received no prompting in the use ot these
terms from the ecent who conducted the interviews nor was eny of that tvpe

cT Drm1ﬁo1ogy used by any of the agents involved. SUBJECT ciaims.to enjoy
"W
reading "spy novels" botd f1ct10n and non-fiction.

He made the decision to report his contacts to someone 1n

I %



.t | IVE JhWwWiRkEI TN

A '
: ) e
rAE
L =
. I interviewed on 2§ August. He mas accompanied
Yy remained 2t my invitation
throughout the tweo hours.
E
2. I hzd intended %o take through the story he had already related
“on twc previcus occasions, but I decided to Tegin Ty conceniraiing
on &is 1979/80 &:ia ich he had brouzght with him. This provsd ic de
. just as we:l bYecz .,e—s memory for detzil is atreccious, rTossitly
X' because n~is intersst in aea:iing with his Russian case officers ~2as teen
principally the money they gave him {he zdmiited thet it was significent in
relation tc his Yegitimate Darnlncs\ and he wished to forget most of what
I nad happened. i “rcvea invziuable 2nd I attach a2 chronological
-~ account oi ni : Victor and :eorg . “hen I showed him an zlbum
of botozr:p : ; Vndiéates for Tictor and George he recognised
D( both without 1 1 Jikt 70 =znd Yuriy POKBOVSHY resteciively
he -nl‘::llf ch o slse”For Yikior bui immediztely rejected him
when OSC=ZE0! Tc sonezred) . :
Tenmzing
test
exend of
flzw by
o S5} and
4 ed zi : z travel
agent ani was given 2320 By Victor to ccver ihe cost. gid =2 it of
n < : 5% fligns ne cculd fing 4
a i rican Dasssort wrnich he
i stamps for 21 and 23 Ju
fer the ITevon Couniy r'e
2= 1 ) S+ r o
(el - -
S ing e
"11.20 an S=t.
min.

A RCCHA left to Zue TCLAS DA ANVUCIACAO turn
CUZA; rignt R[ua FERRZIRA 3BORGES: left to

SEIS left tc 3ua FRANCISCO 3ZTRa8S. If

t day. Hi Ti Zxhib "Oh yes you liked

Then to 2ua CCElZA
left to Zua aLll
Rua Dz INFANTARIN
no contact sarme
JBL, I liked TaN

marked out on a map which Victor gave him, but zhich he
said that it was basically quite simple and he

L. This route wa
has not retained.

s A e e -




wad memorised it, but in.the event he mede a mistake at one turning and
hi

®1-r because of this there was no ccntact. He was wearing his green

prodbasly
cord jecket and cerrying a hi fi magazine. Ye repeated the process on

r, this time correctly, and was avpreacred by his ccntact within

il RSl

the Sundzy

seconds 0F arriving outsice the Kinimax sron. They went intec 2 nearsy

cate znd it was 2t this point thmat ha rezlised that he h2d lef% In his

notel rToom the envelope he had been instructed tc hand over. e thereicre
g0t a3 taxi to his hotel, the Florida, ani came dack with the letier which
‘his contact took outside presumably o hand over ito scmecne wa2iiing neardy.
U was only awzy @ matier of seccnds. '

}-2

+ ate a2 meal togeirer, Sor which ihe ccntact
account we zave of their ccnversation, but

i description of his contact, whose name _he has
hccount gave him as having curly red hair, bu

e mixed the contact up with 2 character in a
whom he anparen:ly bore some resemblance.

X

ct
Ui P
o

5 N e AN

forgotten.

would appear tc be ccnnected with otrers invclvin

sl The Lis
ernvalopes, bul memory of them is exceedingly poor. He szys that
he receivad iwo e at his home address which he handed over 0 his
case officer at *he next contact. All +¥s envelopes were lzrge and white
and his 2ddress was in mepuscript. <11 were sozted in the UM, mossidly in
Niddlesex szlihough he did net take note cf “he postmarks. There was no
sorticulor way in which % he distinguished from any other

t

\ ~ ien
ey wmera. Une e recelvec
h)

s
ze
te hao nol Turna w7, bul
ting nd uner —=etingz
o apouz 14

ch rnich George hed z
a 2+ the Brent Cross saosping
T

E <
rougzt i% was worth about £50. The guaranvee wr
1 ol

L
entre in Zondon.
Zcn he zheows=d me

was cdated 1L May S0 and bore the numoers 534118 0895-L8. The watch itself
had the numhers 1325. Seorge had given it o him, because he had noticed
that the one he previously possessad w23 not in good woTking order.
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* * Notes written by Ceorge in-s diary
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lVI’ -l T amd & W E T

E
1. -'s diaries cont3in entries 1or projecte'db ;meéﬁir}gs _‘g:ithVi;tor
and George 2ni for telephonilc contact with them at public zall boxes. They
2150 contain ike numbers 9 va=igus czll doxes chosen for the
operation, instructions for ris ~onzact with = Soviel hon =2nd for 2
meeting in Dunsiabie with George on T Augusti- Scme oI ti ies are
cryptic and iwo of them were mads By Gsorge himsz1lf. therm ou
slgw with spnotations.

oadon is snown 2sS

trat there was one
te or time. It was in
9. lant
es he read out to

(a) "Thursday 10 Hay 79 - 6.00 churchyard Luton. If impossible then..-

Friday 11 May 73 - 6.00 cz2il (word illeg)"
Comment”explaim,d that this meeling with Victor took place
as planned. hey met at the churchyard in the town centre and went
1o a steak bar across the rard. assure from this that the reeting

“
4
‘IO

was on 10 Hay and not the alternate dale.

(b)  "Thursday 14 June 13 - Luton 6.30 cell box

Friday 15 June 79 - ditte "

B
Cormernt -was o be 2t 2 Luion call box &t 1810 to receive 2
call from Vicior to confire that & meeilng would take plzce and
wpere. He ig not cesrialn thether a ca2ll came or whelher there was
2 meeting YUt he had beexn scheduied to go to Fortugal at Yictor's
Lehest on the weekend of 29 Juae-1 July, but this Zourney w=oS
postooned. There may, therefore, have been 2 meeting on 1L or 15
June, although he was +o swait a call box call on S or 9 July-
Sgmewhere around this tice mas introduced to Georze 2s
Victor's successor.

\ . - ~ - .

(¢} "Friday, Saturday, Sunday 2%, 30 Jurne and 1 July - Foriugal”
Comment This item was scratched ocut-
4 -
(d) "Thursday 5 July 79 - Luton 6.3C

Friday 6 July 79 - ditto have phone nos,

‘fireworks', ‘colorful'”.
Comment does not recall what happened on this occasion, but

we was to receive 2 call-box call in Luton prior to a neeting. The
reference to “pnone nos" is probably a reminder to have new ones with
him. He does not recall the significance of “fireworks" or "colorful'-

/().
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(e} “Eonday 6 July 79 - Luton 6.LS5 = 2 -
Tuesday 7 suly 79 - ditto "

Comment Agail i certain what happened, but there was
2lmcss certainly 2 mes2iline lﬂto he given instructlons,
mone:r etc for nis trip I3 Tortugzl later that week. 2" means
second set ¢f Lulon numbers. See sepzraete neoties on 'nbone nos-
(£} vEriday &

to wear
contact

(g} "Tuesdasy T hugust 7% — 6.30 Dunstavle"

Comme ecalls this meeting taking place with George at
the Windsock restaurant and at the back of the diary immediately
after the instructions for the meeting in Lisbon George nad written

the following instructions for the RV:-

0
Across A5 ¢} to 3189, left to BLSLI (vmipsnade z00)
oast Windsock rest'. There then follows a rough disgram:
Drovers
Vay

Vindscck

=X

-and George appea o haye met at a telephone xiosk on the
corner of Drover's ilay. commented that it was pouring with

+ain and George came out of nownere absolutely drenched.
(n) ‘'Wednesday 3 October 79 - 6.15 Nottingham tel."

(=
Comnment —sa;/s that there was no call at the box.

(i) "Tuesday 9 Oct T9 - Crest Motel — Luton."

Comment This meeting took place in the evepj at the Motel. The
{tem was written in the diary by George, bu does not

remember when. It seems possible that the projected 3 October call

/\‘735.....
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was connected with this meeting, confirmation perhaps.

(j) "Wednesday 17 October 79 — Loughborough 7.00".
Commen: This was a call box contact wnich did not take place.

(x) "“ednesday 28 November 7% — Luton - Crest II - 7.00".

<

Commert This meeting at the second ol two Crest motels/hotels
in Luton did not tzke place.

(1) "Thursdey 31 Jenuary 80 - Luton 7.00".

=3
Comment qis emphatic that this meeting took place, the
first since the one at the Crest kotel in Luton on 9 October 79.
He does not recall the details.

,

(m) "Wednesday 6 February 80 — 7.30 farpenden Train Station'.

& :
Comment qrecalls this meeting taking place at an inn on
the rignt hand side of the road coming in from Luton. It was at

this meeting that he was briefed for his trip to Brussels on
19 Feoruary (qv)-

(n) "Tuesday 26 February 80 - 7.30 Cld Cock Imn Harpenden".

Corment They met 2t the Inn and later ate at 2 tandoori restaurant.
s diary has the note "three envelopes" connected with the

russels trip (qv)-

(o) "Monday 2L iarca 80 - 7.30 St Albvans Trein Station'.

c .
Comment was not entirely certiain that his meeting took
vlace, although he believes it did because he thinks he still had

the letter he had costed to himsel? Irom 3russels to hand over (qv) -
(p) "Thursday 24 April 8C — 8.00 Ronnie Scotis at enirance”.

Comment This meeting took place as vlanned.

(a) "Wednesday 14 ¥ay 80 - 8.00 Luton".

Comment met George at Luton station and they went to a
pub/restaurant in the ceatre. George did not have much time to
spare énd was more casually dressec¢ than usuzl. Al tois meeiing

he gave—a_ Rotary watch in a presentation box.

e TOPSECRET
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\

To enable Victor/George to telg ne him securely and make
arrangements for or confirm meetings“was told to select public
cail boxes in various towns to which Victor/George could call at
stated times. The system nardly worked at all, but the phones selected

were the following:

Luton (1) 21427
21388

Luton {(2) 23L35
20114

Teicester 192086
392197

Nottingham 211274

Loughborough 2148L0
216075

~ .TOP.SECRET.._ ..

e N N N

adjacent boxes

adjacent boxes 1n Cumberland St

=3
Against these number-vro‘ce in his
dgiary “5-30-5.40 (witain 10 min)" and "to
Luton". The idea seems to have been a call
to Leicester would confirm a meeting in

luton. They were adjacent boxes-
e :

Against this num‘oer- wrote the time

“6.15 PH".

Adjacent boxes




NOTE FOR FILE

had exvpressed some doubts about the dates 2T
meetings with Ceorge earlier this year, so when I
saw on 15 Octoter I assked him about them afzin end

we wern T them with the 2ié of his 1980 diary which he &lso
lent me. What the diary shows 1s this:

g. Thursday, 31 Janusrv: "Luton, 7.00"
Comment Inds handwriting in blue ink.

E
fe Wednesday, 5 Februery: "Harpenden Train Station, 7.30"
g t In George's handwriting in black ink.
E says he remembered this meeting well.

= mezl 2%t = wnite hotel cn the left-hand

hey IHa

side of the road coming into Harvenden from the North.
c. Tuesday, 19 February: "Fly Brussels"”

Yednesday, 20 February: "Fly back"

Comment These entries are made in cavital letters
in blzck ink and were possibly written by George.

é. Thursday, 21 February: "7.00 Nottingham Box"
Comment This item, writtien by-in tlue
ink is scratcned out. E

e. Tyesday, 26 ?ebruaEV' 7 30 01ld Cock Inn w/3 env"
Comment Written t¥v 1n blue 1ink.

"w/X env" means with ! enveloves”.

T. Monday, 24 lMerch: /2,30 St Albans Train Station”
Comment Written by- in blue ink.

z. Thursdey, 24 April;g "Bgonde Scotts — 8.00 entrance"

Comment Written by in blue ink. There 1is
zlso a oblue ink bracket ing 22-24 April with
"in London" written &t the side and a black ink
bracket linkine 23-27 Aoril with no exvlanation.

h. “Yednesday, 14 May: . "Luton 8.00 Station"
Comment Written by in blue 1ink.
E . . .
2. @'s firm's diaries are really notebooks, the date
sec W¥ng up only about one tenth of the total pages. There
is a small section for azddresses but the bulk is for notes. The

date section contains only 2 handful of entries that are not .- ..
connected with arrangements for contacts with George. When the
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note section s full
though the year is now

22 October 1980

to another volume,
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: qwas intervievied ca 25 FaL st iC80 2~ S o
Service “irtcer in the presence o2

He identified his Russian contacts Tis¢ 4-Oi TOTO-
graphs as Victor NACHENXC and Yuriy TCHRCVSIY respcctively:
ASCHSHEC was "an idantifiadl EG - runzinz officer, holding tac
cover zlct of 3rd, later “nd, Secrevary “eonemic Depertment in the
Exbassy. He left the UK in 1978. PCEROVSIY zarrivad in U4 on €
July 1978 as HMetellurginimport and Telhsnmabexport rcprasentative
at the Soviet Trade Dilegation. =e renlaced i identified ¥XGRB Line
X official.

E .
2. was asked for a detailed account of his t=ip t©o

Portugal in July 1979. He saicd tha®t he flew by British aAlrways on
the evening of 20 July (probably a flight leaving at 27.55). ie
booked his.flighbt and hotel through z travel agent and uas siven
£30C by Vic¢for to cover the cost. Victor had dictated ve him the
following instructions for his meeting in Lisbon which he recordad
in his diary:

11 am Saturday.

Taxi to Buropa Circema

Rua FRANCISCC METRALS

Hi Fi Mag

C

| % PR .- (g VS et .= T
Mainigex Shon winaovw -0 inn.

Mien 4o Rua OGELEA i
e n left To [ua i

R

[l T TNy T : LTIt T Ealt
left to Mua D AnNta HIk ik
T f A - . g
»DERASS,  If no contact same Tine neXt bl

=
ves, ¥Ou liked JbL, 1 liked TANNOY .

nap which Vicktor gave him, but
said that it was basicaliy quite
in the event he made a mistake
of this there was no contact.

A, This route was narked on _a
which he has not retained.
simple angd he had menorized 1T,
at one turning and prebably because
He was wearing his green cord Jjacket and cerrying & hi {1 magazine.
He repeated the nrocess on the Sunday, this time sorrectly, a2nd '
was approached by his contact within seconds of arriving cutside
the Minimax shop. They went into a rearby cafe and it was at this
point that he realised that he had left in his het~l room the
envelope he had been instructed to hand wver. He t erefore got a
taxi to bis hotel, the Florida, and came back with the letter which
his contact took outside presumably to hand over to someone waiting

nearby. He was only away a matter of seconds.

E . Ca
4. -and his contact ate a meal together, for which the

V)

?
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contact peid-.

pear to be connected with others
involving envelopes, bu s memory of them is exceedingly
poor. e says that he recC eq two or three at his home address
which he handed over to his ‘case officer at the next contact. All
the envelopes were large and white and his’ address was 1in manuscriptT.
111 were posted in UK, possibly in liddlesex althcugh he did not

rake note of the postmarks. There was no particular way in which
they could be distinguished from any other correspondence he received.
e just “kmew what they were. Une he received simply contained &
cutting from the Laliy welegraph showing possible jod ovportunities
he might explors. ile did not follow up those "incdicated", but there
:as another, nrot "indicated" in which he wes interested. AT &
subseouent meeting bis case officer confirmed that he had.sent it.

5. The Lisbon exercis

6.G -was not certain exactly how many payments of his

£150 retainer he had received, hu j about 7 or 8. Victor

had originally suggested coveri 's mortgage payments and
£150 was near tHat figure. Unfor ely, the payments had nov _
turned out_to be strictly monthly, but were gy css per meeting
and when thére were long £aps between meeting felt the
pinch somewhat. (There would appear to Lkave been 40 meetings
of an intelligence nature in allg. '

7}* was seen again on 15 Octcber by the same Security
Service Urricer. He said that George had phoned him betw
and 18.00 on 11 October from 2 call box in Luten et whic
had rung him back. They arranged to meet at Luton railway
at 19.30 on 2% October. No fall-back arrangemwents were made. If
either party ¢id pot make e —-.v George would phone again to
arrange another meetingf said that the previous week he
had seen an advertisement 1or & bbb in the electronics field which
he was sure George would have wished him to apply for but as George
had¢ not phcoed Ior €9 long he dad nothinm abeout 1T. He was told
to tell Georie about thi%;ai ii indication of an opoortumdity that
L1

George might missed. was ssxed Lo make a carerul note
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of everything &t tock place.

B . e , ‘o2 e
8. 'as seen again on &2 October. 4 now cass cfficer was
introduce: to him. e was pleased with his me.-tins with George OL
21 October and as he hadg n asked had made notes s what had been

said. George had ask if he would attend the NaDrX
Exhibition and Conference 1n L Mateo near san Frapcisco in March
1981. He would be required to pick up whatever leaflets were
freely available at the Exhibiticr znd to put his name down for
the Digest of Troce-dinzs which would be nublished =

George suggested that ghould stay in o3l rrancisco for a
fortnight as cover du said thet ne would find it éifficult
to explain to Li:c #ife anda office an absencs of longer than a
week. George askgg to prepare & schedule of his anticipated
expenses for the Trip ing ." to toe next me=2ting.

€
9. George told that he had seen Victor when he had been

home on leave tly.. Victor was zetting impatient apnd was i
anxious that-&shpuld_speed up his production. A;_q.&’:‘__}ig_‘._;?}‘f:antgd
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‘tec hnlcalwll*°“°turv'on any 'undertQOK'to'trj_to
*holdaOﬁ@thlS. .

e
10.- toid Geords zoout the advertiscment for a Job in Intel
tphet ne had sect reccntly in & technical journal. *qe told George

that he had not appiied for it as he rhought George nad lost igterest-
He had now ovn &wely the @agaAzZ1Ne =nd no lorger had th= televhone
number of tne £3ix GeoT{id surgeste ¢ look it up in the --Jlou ,
Pages but when peizk-d O . he did not even ynow the Ttown
George sald ne wOLLC &2¢ ths i nim and would telennoine ninm
on 2ither ednesday itzrned 2- 0 Tursday morTning (23rd)-
C€le~“,_;i- CLopme salc YL cne of he rninge they woulc
to ccrsicer %asS i nessi ol ty of setiting up & small
mn

pusiness oi s owp. <126 imp
as a cover tO obhtein things Of el '
him that he was alrezsdy in coqbacu with & pusiness man with Just such
a small firdm which ~&as concerned with traiping. Tpnis man O tzined
equipment of some kKind ;rom Scandipavia ard photograph ed it with

cn was that he could then use 1¢
if of thne Tussians- CeOrEe told

e high resclutlon uamo“a He then gave the photovvaphq to the
LUSS1ans- Ceorge said this was very useful tc them.
£
1. -s.t thé wnd of the meeting—drove George back tO Tuton
2 George G&Ve€ bim an envelope€ contoining w10 for his expenses-

mas etpect;ng to recelve apother envelope cont 1nlng the
cus €150 but at this point George suddenLy
train” and 1eaot cut of the car and dlsappeared drove away
looking in his mirror to Se€ if he could see€ where went. Ee
saw no sign of him and assumed he had bone straight icto the
station. This was belween 40 .00 and 10.15. -

&
12. told his case€ officer TLREY he was prepdred to cunsider
setting up - business o his own and in fact would like toO do s©°
very much. =€ woulid ©e ’*te*csted in lmporl,lnU very hifgn grace
American il i GQulU‘euv sor which 2¢ feels there ig ¢ marlﬁt ir

e would provide ZOGCC LusS1ness “ﬂcrf“ounc

o a

this coux TL7 e "-.J.uutsu.‘,

oy
).J

b4 et

to conceal © inss-. e prodlem WES ‘o“lta#‘ s had Drovious
dlscussea witi ~rpject TO VWY 2 heslth £000 shon ans the
Bank nad said ad nim S50 of tﬁe ruvchace DIITE s an
.~ Th 1~ < Ry
- (98 par] =

already eabau**udu‘ it
assured they «O¢1u maw? = imll i
up & b“blh :SS. 1° other 0% ne uouLc beve EO peb from $0m2WAETE

else. LT was SUBEe stea he dlscusscs tnese probiems with Geo:L,®
as tne Russians akouablv had very 1ittle 1idea of the £3inancial
dlfplCUlt;PS connected with starting Ub 2 businesse.

1%, The noxXt mecsing wWas arranced rar 25th Hovember EW en

m

Station at 4Q.jC. -7 the z_rst pime Ceorge had given a

fall-back &TrraliEe At which was e apme d3me and place oOn £uv

December, tpat 1is on€ weegX a*er.eﬁam ced what reasons might
For example Ne realised he

prevent Geoxrge lJ“é sminr and he S
was being lollowed. £ he wWaAS SUi-? he was not followed

on this occasion and d he was certain.
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Form MG 11(T)

Witness Statement

Statement of . Mr "E"

Age if under 21 ... ... (if over 21 insert ‘over 217).

This statement (consisting of T pages each signed by me) is true to the best of my knowledge znd
belief and | make it knowing that, if it is tendered in evidence, | shall be liable to prosecution if | have wilfully
stated in it anything which | know to be false or do not believe to be true.

Dated the 21stdate of June 19 93

Signature................. Mr “E" O

—~ T was born in Yorkshire on — My father was a U.S. Army officer and

my mother was an__i:*E,%g}lish' nurse. In . my parents moved to America and because my
father was a car‘eer.' Army officer we moved around and lived at different locations in
the USA and Europe. I attended various schools that were supported by the U.S. Army
and graduated from High School in —. I joined the

US. Navy in -on a four year engagement and was trained in the U.S. Navy electronics
school and specialised in radar. I left the U.S. Navy in‘ as a Petty Officer

(electronics technician (radar) III class). In U I attended — College, 4N

for 18 months which included work experiencewith — who were
defence contractors — Both positions were

research assistants. After leaving college I held a variety of jobs and relocated to

the San Francisco area in . I married in ’and had a son in ‘ In 1975 w=

moved to Europe and then settled in London in 1976. After a period of time as a

musician I went to work for —Tottenham Court Road, which is a
hi—fi accessories speciality retailer. After about 6 months —

~ This resulted in me relocating my
family to Nottingham. After about one year-l was asked
to carry on (RN - ) Totcnhan Court

Road. This move resulted in me having to commute to London during the week, leaving

home on Monday mornings and returning on Friday evenings- During the week I stayed at

Sianature Me "E" o Signature witnessed by . M Macleod - DCS 278



. Farm MG 11A(T)

Continuation sheet No...]

. . Mr “EY
Continuation of Statement Of ... 5

a hotel in Gower Street. At some point in 1978 a man I now know to de 'Victor' came
into the shop and enquired about accessories for hi:fi systems. Because Tottenham Court
Road is internationally renowned as a centre for specialist hi-fi equipment it was not
unusual to have customers from abroad. My first encounter with Victor was purely a
casual enquiry. About a week or so later Victor came back into the shop and came up to
me and was again seeking advice on hi-fi systems. The intriguing thing for me was that
— did not sell hi-fi systems but were purely a specialist outlet for hi-fi
accessories. It seemed a possible opportunity for me to work on a consultancy basis.
~ was quite interested and so was ne and I think he was confused with my knéwledge. This
evolved into a sityagion where Victor invited me out for dinner. I initially believed
Victor to have been ; Yugoslav but subsequently learned that he was a Russian working
at the Soviet Embassy. My initial discussions with Victor concerned hi-fi and personal
matters and I would have volunteered the fact that I served in the U.S. Navy as an
electronics technician. These meetings covered a whole range of topics including politics,
family including life in England. In retrospect there was a level of progression of
events leading to Victor sounding me out as to whether I would be interested in making
some ﬁcney in exchange for information. I acknowledged that I would be interested but
would have asked specifically if any of the information I was being asked to obtain was
1llegal. I was aware that there were certain restrictions on the passing of certain
types of technology but as far as I was aware I had no access to restricted technology.
T cannot remember if I received any assurances from Victor. In the first few months
Victor did not specify what information he was seeking. During the first eighteen
months T had meetings with Victor, usually dinner meetings at different locations around
the Tottenham Court Road area. These were at restaurants rather than pubs. At no time
did I pass information to Victor. Victor always paid for the meals but there were no
taskings although he did suggest that I seek employment which would allow me access to
information. No companies were mentioned. I cannot remember how often the meetings
took place but the arrangements were always made at the previous meeting. After about

2 to 3 months I became suspicious and came to the conclusion that Victor was a KGB agent

. Mr 131 1" . .
Signature................. . B Signature witnessed by..... MMacLeodDC8279
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Form MG 11A(T)

Continuation sheet No.....5. ..

Continuation of Statement of .. .0 U

and that T was being recruited. In 1980 I was tired of commuting and left my job in
London to take up employment as a rep. for-, a London based company.

I covered the Midlands which enabtled me to travel home every day. This company was a
distributor for - Hi-Fi equipment. My move to the Midlands made it difficult for
Victor to meet me because of the travel restrictions imposed on the Soviets. I had to
drive towards London and meet up with Victor at train stations. The meetings took place
at Watford, Dunstable and Leigh-on-Sea among others. During this time I continued to
receive a retainer. I cannot remember the amounts but I do remember a single payment

5f £35. Victor did suggest I set up my own business. I presume it was because they

would see me as a’procurement vehicle. I never followed this up. Following my move
back to the Midlands I do recall some suggestion about using telephone boxes to make
contact. During my dealings with Victor he was quite relaxed but in retrospect it is
apparent that there was an agenda. The agenda was introduced gradually. When 1 spoke
just now about the single payment of £35 I am not sure if it was a payment for a meal
or a retainer but I was paid a retainer at every meeting. All the time that I was
acquainted with Victor I did not provide him with any information. I found this quite
intriguing but I presumed it was secause they viewed me as a long term 'mole!'. I can't

-~ remember the dates but Victor latsr handed me over to his successor who was identified
as 'George'. I continued to meet 'George' who was more pointed in nis requests than
tVictor'. By the time Victor left the relationship was more cordial than that which
developed with 'George'. It was George who suggested that I should get myself into a
company where information could cross my desk. I don't remember specifically any
company being mentioned. The things that I can specifically remember about George were
a visit he suggested I make to Lisbon. He providéd me with an envelope that he asked
me to hand over to a person at a specific time and place in Lisbon. I flew over there
at George's expense and took a taxi to a hotel that had been booked for me in advance.
I was given explicit instructions about the arrangements for the meeting in Lisbon.

It was made very clear to me that it was a test and that all I had to do was hand the

A M upn . . L d DCS
Signature............. ... DL AN Signature witnessed bmeaceo ...... U 280
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Continuation sheet No....7.....

ContinUAtion of STAtEMENT OF . ... ... o

envelope over to the contact. I met the contact after going through a little ritual
of saying something to him and he had to respond in a particular way. The meeting did
not take very long but I did ask him who he was and he indicated that he was with the
KGB and involved in European operations. That was not his words but that was what he
meant. I handed the envelope over to him but he did not make any comment. When I
returned to London I was de-briefed by George and he asked me an outright question as
to whether I had opened the envelope. I told him T hadn't but as it was in my inside
jacket pocket the perspiration may have caused it to have come undone. I wasn't asked

—

.o undertake any other courier work. I cannot recall the date of the visit to Lisbon.

-

The second thing f remember about George was that he asked me if I could pfocure some
micro-chips of some sort. I did not follow this up as it did not seem realistic to

me and the fact that I was not prepared to procure it in the first place. The meetings
with George tended to be more geographically diverse and we would meet at a particular
station and we would go off to venues that had been selected. It was always to
restaurants that he had been to before or he knew about them. George was a lot more
forthcoming about what he did within the Embassy and told me that he was with the
commercial branch within the Embassy. My contact with George dried up around 1982.

5 with Victor I did not pass any information to George during the time that I

knew him. I have been shown a selection of twelve photographs by Detective Chief
Superintendent MacLeod and I can identify Victor on the second row, second from the
right. I have initialled and dated the reverse side of the photo. I am prepared to
attend Court to give evidnece if requested and subject to my identity not being

divulged.

Mr. "E" M MaclLeod DCS 281
SIgnature. ... Signature witnessed by...............
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Form MG 11(T)

Witness Statement

Statement of Me MET o o . : . TP
Age if under 21 . (if over 21 insert ‘over 21°).
This statement (consisting of....1...... pages each signed by me) is true to the best of my knowledge and

belief and | make it knowing that, if it is tendered in evidence, | shall be liable to prosecution if | have wilfully
stated in it anything which | know to be false or do not believe to be true.

Dated the 215T date of June 19 93

Signature ... ... ... Me MEY

- Further to my statement to Detective Chief Superintendent MacLeod on 21st June 1993,
I wish to indieate that about three months after meeting Victor my éﬁspicions were
aroused that he was a KGB agent. I went to the U.S. Embassy in London and reportéd
what had happened. I was then put in touch with the British Security Service and
operated under their directions from about mid-1978 to about 1982. I wish to re-
iterate that whilst I am happy to give evidence in Court, if required, it will be on
the condition that my identity is not divulged. I have two note books which contain
notes that I made following my contact with the Security Service. 1 can produce

these in Court if required.

282

Signature... ... ... Me “E" ... ... Signature witnessed by M MacLeod DCS
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